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ZTE CORPORATION SELECTS THE NP-1 FROM EZCHIP TECHNOLOGIES
TO POWER NEXT GENERATION METRO SWITCH

China’s Largest Telecom Equipment Manufacturer to Leverage the
World’s Most Integrated 10-Gigabit Network Processor

San Jose, Calif - August 1, 2002 — EZchip Technologies (a subsidiary of LanOptics Ltd.,
NASDAQ:LNOP), a fabless semiconductor company providing 10/40-Gigabit network processors,
today announced that ZTE Corporation, China’s largest telecom equipment manufacturer, has
selected the NP-1 to power its next generation metro switch. EZchip’s NP-1 network processor is a
single-chip 10-Gigabit 7-layer full-duplex network processor. The NP-1’s outstanding integration
slashes the chip-count, power dissipation, complexity and cost of network processing solutions by as
much as 80%, while increasing their time in market to support demanding new applications.

“Our focus is to supply our customers with the most powerful and competitive solutions which
contribute to their success in the marketplace,” said Mr. Wu Jie, the team leader of Metro Ethernet
solution of ZTE Corporation. “EZchip is providing us with the most integrated 10-Gigabit network
processor available today, which enables simpler design and faster time to market with tremendous
system cost savings. We look forward to a long and fruitful relationship with them.”

“Since the sampling of NP-1 in April this year, we have seen significant increase of interest and
design win momentum with leading network equipment vendors,” said Amir Eyal, vice president of
business development of EZchip Technologies. “The opportunity to work with a company the size
and stature of ZTE is a true validation of our technology. The NP-1 represents fremendous cost
savings for ZTE and will enable them to reduce development time while increasing the lifecycle of
their products in the marketplace. We expect that a successful integration of NP-1 in ZTE’s metro
switches will lead to further NP-1 deployment within ZTE products in the future.”

ZTE Corporation is a member of 10 Gigabit Ethernet Alliance and look forward to integrating
this technology into their SmartNetwork Metro solution.

EZchip NP-1 10-Gigabit 7-Layer Network Processor

EZchip’s NP-1 flagship network processor is a single-chip 10-Gigabit 7-layer full-duplex
network processor providing fully programmable packet classification, modification, forwarding and
policing at wire speed.

NP-1, through its patent-pending TOPcore® technology, provides both packet processing and
classification in a single full-duplex chip at 10-Gigabit wire-speed. Unlike other network processors,
which require external Classifiers, CAMs and SRAMs, EZchip has embedded the search engines
within its NP-1 and eliminated the need for any of these external components. Consequently NP-1
based solutions require only four low power, low cost DRAM chips which dramatically reduce the
total system chip-count, power and cost. NP-1’s embedded search engines enable highly flexible
classification at wire speed in tables with millions of entries to address a large variety of applications.
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NP-1 features a choice of OC-192 POS (Packet over SONET), 10G Ethernet or eight 1G
Ethemet ports with integrated MACs. A switch fabric interface allows scaling NP-1 based systems to
thousands of ports. The NP-1°s TOPcore® technology provides scalability to 40-Gigabit/OC-768,
offering NP-1 customers a smooth migration path from 10 to 40-Gigabit platforms.

NP-1’s flexible layer 2-7 processing make it the ideal choice not only for main stream
applications such as L2/MPLS/IPv4/IPv6 for the metro, edge and core, but also for processing-
intensive layer 7 products such as web switches, storage gateways, firewalls and other content aware
devices. For all applications, NP-1 enables unprecedented savings in chip-count, power and cost, and
extends the time in market of NP-1 based systems by supporting new applications without any
changes to the system hardware.

About ZTE Corporation

ZTE is China's largest listed telecom equipment manufacturers and a pioneer in the development
of communication equipment in China. Founded in 1985, ZTE was listed on the Shenzhen Stock
Exchange in 1997 and generated revenues in excess of 10.2 billion Yuan in 2000. ZTE provides
switching systems, mobile communication systems including 2G, 2.5G and 3G, data communication
systems, optical communication systems, access equipment, and videoconferencing systems, as well
as services to setup, refurbishment and optimize networks. For more information on ZTE please visit
http://www.zte.com.cn.

About EZchip Technologies

EZchip Technologies (a subsidiary of LanOptics Ltd., NASDAQ: LNOP) is a fabless
semiconductor company providing 10/40 Gigabit network processors. EZchip's breakthrough
TOPcore® technology provides both packet processing and classification on a single chip at wire
speed. EZchip's single-chip solutions are used for building networking equipment with extensive
savings in chip count, power and cost. Highly flexible 7-layer processing enables a wide range of
applications to deliver advanced services for the metro, carrier edge and core and enterprise
backbone. For more information on EZchip, visit our web site at http:/www.ezchip.com.

"Safe Harbor" statement under the Private Securities Litigation Reform Act of 1995 This release contains
forward looking statements that are subject to risks and uncertainties, including, but not limited to, the impact
of competitive products, product demand and market acceptance risks, reliance on key strategic alliances,
Sfluctuations in operating results, delays in development of highly-complex products and other risks detailed
Jrom time to time in LNOP filings with the Securities and Exchange Commission. These risks could cause the
Company's actual results for 2002 and beyond to differ materially from those expressed in any forward looking
statements made by, or on behalf of LNOP.
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